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Advantages

Disadvantages

1. overdraft arrangement

would not rely on favours

easier to obtain

likely to pay high interest rates

will face penalties if payments
are late

2. government start-up loan

would pay lower interest rates
than 1

would have a longer repayment
period than 1

might have to comply with
requirements

might not be available at the
time of need

3. venture capitalist

would not have repayments
to make

would receive expert business
support

would usually hand over a part
of their stake in the company

they are usually only interested
in profit, so using them may
mean having to compromise
on other priorities
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